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1 GAIN uses the International Finance Corporation definition of SMEs, which is based on sales, assets, and number of employees. 



2 Large, often multinational corporations also play a large role in food systems worldwide. However, they have less difficulty accessing finance—

indeed, 36 of the Fortune 500 are food and beverage companies. As such, the needs of large companies are not addressed here.  

3 This is likely a considerable under-estimate, as it does not include companies that operate informally; in East Africa, for example, it is estimated 

that SMEs (formal and informal) employ 50-80% of the workforce (19). 

SMEs are major players in the 

food system, providing most of 

the food consumed worldwide. 



4 This financing gap tends to be particularly large for women entrepreneurs (21–24,24–27). 

Among 9 million SMEs, there is 

an unmet financing need of USD 

4.5 trillion per year. 



5 Local currency depreciation is a significant risk in frontier markets. International investors invest using ‘hard’ currency, usually US dollars, and 

need to achieve returns in that currency, so they prefer to focus on companies that serve primarily export markets and are therefore less 

exposed to local currency fluctuations.  



6 An investment deal can be defined as an agreement to invest money in a given company, as detailed in a contract stating the rights and 

responsibilities of the two parties to the investment.  

There is an estimated USD 165-

255 billion to be made in 

meeting the increasing food 

requirements of those emerging 

out of extreme poverty. 



7 As an example, top-tier PE firms Carlyle and Blackstone both have Sub-Saharan Africa-dedicated funds, but these focus mainly on investing in 

large energy and infrastructure companies. 

8 DFIs include the African Development Bank, European Bank for Reconstruction and Development, Netherlands Development Finance 

Company, US Overseas Private Investment Corporation, France’s Proparco, and the UK’s CDC Group. 

Impact investing now 

encompasses over 8,000 deals, 

representing USD 200 billion in 

total assets. However, the 

agriculture and food sector has 

represented only 6% of total 

impact investments to date. 



9 Similar to first-loss capital, though usually at the scale of a company instead of a fund, are loan guarantees. These can be used to alleviate SMEs’ 

lack of collateral and perceived risk but are underutilised in many LMICs (51). 

Blended finance has mobilised 

about USD 100 billion to date 

(19), with at least 300 closed 

blended finance transactions in 

2017. 



Agriculture funds exist and are 

growing (29,56), but such 

investments account for only 3% 

of the capital mobilised from 

2000 to 2016. 
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The SMEs that receive most of 

the funding are primarily 

involved in production of non-

nutritious foods. For example, 

almost 60% of the financing 

provided by the Council on 

Smallholder Finance goes into 

the coffee and cocoa supply 

chains. 





10 Such metrics could also be applied to public investments into public companies as part of the environmental, social, and governance process 

used to identify companies with best practices and those doing harm. 
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